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OATH OR AFFIRMATION

I, Philip L.Ziesemer , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Elkhorn Securities,LLC , as

of December 31 , 2014 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classifled solely as that of a customer, except as follows:

OFRCIAL SEAL
TAMMY TFETT

NotaryPublic - Stateof Illinois

My CommissionExpiresDec3,2017 " Signeture

Chief Financial Officer
Title

N tary Public

s report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.

0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
0 (g) Computation of Net Capital.
0 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

0 (i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
(1) An Oath or Affirmation.

0 (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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• McGladrey LLP

McGladrey

Report of Independent Registered Public Accounting Firm

To the Managing Member
Elkhorn Securities, LLC
Wheaton, Illinois

We have audited the accompanying statement of financial condition of Elkhorn Securities, LLC (the
Company) as of December 31, 2014, and the related notes (the financial statement). This financial
statement is the responsibility of the Company's management. Our responsibility is to express an opinion
on this financial statement based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statement is free of material misstatement. Our audit included
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company's internal control over financial reporting. Accordingly, we express no such opinion. An audit
also includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statement, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statement referred to above presents fairly, in all material respects, the
financial position of Elkhorn Securities, LLC as of December 31, 2014, in conformity with accounting
principles generally accepted in the United States.

The accompanying financial statements have been prepared assuming that the Company will continue as
a going concern. As discussed in Note 1 to the financial statements, due to recurring losses and the
sufficiency of capital, there is substantial doubt about the Company's ability to continue as a going
concern. Management's plans in regard to these matters are also described in Note 1.The financial
statements do not include any adjustments that might result from the outcome of this uncertainty. Our
opinion is not modified with respect to this matter.

Chicago, Illinois
February 27, 2015
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Elkhorn Securities, LLC
Statement of Financial Condition

December 31, 2014

Assets

Cash $ 449,567
Accountsreceivable 23,003
Prepaid expenses 29,055

Total assets $ 501,625

Liabilities and Member's Capital
Due to parent $ 173,383

Accounts payable and accrued expenses 1,063
Total liabilities 174,446

Member's Capital 327,179

Total Liabilities & Member's Capital $ 501,625

See Notes to Statement of Financial Condition
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Elkhorn Securities, LLC
Notes to Statement of Financial Condition

Note 1 - Nature of Business and Significant Accounting Policies

Elkhorn Securities, LLC (the Company), a Delaware limited liability company established on February
28, 2013, is a broker-dealer registered with the Securities and Exchange Commission (SEC). The
Company was admitted as a member of the Financial Industry Regulatory Authority on May 9, 2014.
The Company is engaged as an introducing broker-dealer for the sale of securities.

The Company is a wholly-owned subsidiary of Elkhorn Capital Group, LLC (the Parent), a Delaware
limited liability company. The Company is also an affiliate of Elkhorn Investments, LLC which is also a

wholly-owned subsidiary of the Parent and operates as an investment advisor registered with the SEC.

On November 21,2014, a minority shareholder of the Parent put its equity interest back to the

Parent. Consistent with the Parent's operating agreement, the Parent purchased the shares with payment

being made over a 5-year period. The Parent and the Company have recurring losses but continue to
operate within their existing cash reserves. Management has taken actions to identify a new investor and
enable the Company to continue to operate through December 31,2015. These actions include making
available additional capital contributions from current equity holders and the managing member has
entered into negotiations with several multi-national financial institutions, venture capital firms and
individual investors who are interested in purchasing the equity interest that was put back to the
Parent. Management believes that these actions will enable the Company to continue as a going concern
through December 31, 2015. If these actions do not result in a new investor(s), there is a substantial
doubt of the Company's ability to continue as a going concern.

The Company does not hold customer funds or safe keep customer securities. The Company claimed an

exemption from 17 C.F.R.§240.15c3-3 under the provisions of 17 C.F.R. §240.15c3-3 (k)(2)(i) for the
period from June 1,2014 through November 2, 2014 and claimed an exemption from 17 C.F.R.§
240.15c3-3 under the provisions of 17 C.F.R.§240.15c3-3 (k)(2)(ii) for the period from November 3,
2014 through December 31, 2014. The requirements of paragraph (k)(2)(ii) provide that the Company
clear transactions on behalf of customers, on a fully disclosed basis with a clearing broker or dealer and
promptly transmits all customer funds and securities to the clearing broker or dealer which carries all of
the accounts of such customers and maintains and preserves the required books and records. The
Company has a fully disclosed clearing relationship with Southwest Securities, Inc. (clearing broker-

dealer).

The Company follows Generally Accepted Accounting Principles (GAAP), as established by the
Financial Accounting Standards Board (the FASB), to ensure consistent reporting of financial condition,
results of operations, changes in member's capital and cash flows. The following is a summary of the

Company's significant accounting policies:

Use of Estimates: The preparation of financial statements in conformity with GAAP requires

management to make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ from those
estimates.
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Elkhorn Securities, LLC
Notes to Statement of Financial Condition

Note 1 - Nature of Business and Significant Accounting Policies (continued)

Revenue Recognition: The Company receives distribution fees for business introduced and transacted

with other brokers. The distribution fees earned are based upon contractual arrangements and are
recorded on the accrual basis.

Income Taxes: The Company is a single member limited liability company and is treated as a
disregarded entity for federal tax purposes. The Company does not file a federal tax return, but its taxable

income is included as part of the Parent's federal tax return. The Parent is taxed as a partnership under

the provisions of the Internal Revenue Code and accordingly, no provision for income tax has been
provided for in the accompanying financial statement.

The Company is subject to examination by U.S.Federal and State tax authorities for the years 2013 -

2014.

Note 2 - Related-Party Transactions

The Company, its Parent and Elkhorn Investments, LLC, share personnel, office space and equipment.
Shared costs are allocated based on an Expense Sharing Agreement between all of the companies.
Expenses allocated from the Parent to the Company are included in the various line items of the statement

of operations. As of December 31, 2014, the Company had a payable due to the Parent in the amount of
$173,383, which is presented as due to parent on the statement of financial condition.

The Company had an agreement with a former minority shareholder of the Parent, where the Company

distributed, marketed and promoted the shareholder's structured products. This agreement remains in
effect, however the shareholder put its equity interest back to the Parent on November 21, 2014 and was
not a shareholder as of December 31, 2014.

Note 3 - Balance Sheet and Credit Risk

The Company's customers' securities transactions are introduced on a fully disclosed basis with its
clearing broker-dealer. The clearing broker-dealer carries all of the accounts of the customers of the

Company and are responsible for execution, collection and payment of funds and receipt and delivery of
securities relative to customer transactions. Off-balance sheet risk exists with respect to these
transactions due to the possibility that customers may be unable to fulfill their contractual commitments

wherein the clearing broker-dealer may charge any losses it incurs to the Company. The Company seeks
to minimize this risk through procedures designed to monitor the creditworthiness of its customers.

The Company does not anticipate nonperformance by its customers or its clearing broker-dealer.

The Company's financial instruments that are exposed to concentrations of credit risk include cash. The
Company maintains its cash accounts with one financial institution. The total cash balances of the

Company are insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,000per depositor,
per bank. From time to time account balances may exceed amounts insured by the FDIC. The Company
monitors such credit risk and has not experienced any losses related to such risks.
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Elkhorn Securities, LLC
Notes to Statement of Financial Condition

Note 4 - Indemnifications

In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company's maximum exposure under these arrangements is unknown, as this would involve future
claims that may be made against the Company that have not yet occurred. The Company expects the risk
of loss to be remote.

Note 5 - Net Capital

The Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 1503-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. Rule 15c3-1 also provides that equity capital may not be

withdrawn if the resulting net capital ratio would exceed 10 to 1. At December 31, 2014, the Company
had net capital of $298,124 which was $198,124 in excess of its required net capital of $100,000. At
December 31,2014, the Company's net capital ratio was .59to 1.

Note 6 - Subsequent Events

The Company has evaluated subsequent events for potential recognition and/or disclosure through the

date this financial statement was issued. On January 30,2015, the Parent made a $75,000capital
contribution to the Company and on February 26,2015, the Parent made a $75,000 capital contribution to
the Company.
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